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As we step into 2024, I’d like to share with you my perspectives and strategies for navigating the evolving real estate 
investment landscape. These insights were recently highlighted in my interview on CNBC’s Closing Bell: Overtime (watch 
the full interview here).
Last year, the commercial real estate investment sector experienced a significant downturn, with a more than 50% drop in 
investment volumes, as reported by CBRE.1 This shift reflects the larger economic changes impacting our industry. However, 
with the anticipated interest rate cuts by the Federal Reserve, 2024 presents a landscape rich with potential. At Shopoff Realty 
Investments, we’re poised to capitalize on these changes. Our strategy* for the year ahead includes several key focus areas:
1. Distressed Retail Centers: We see significant potential in acquiring and revitalizing distressed retail centers. These 
properties, affected by the current market pressures, offer opportunities for high-value transformation.
2. Industrial Development: Continuing our foray into industrial development, we aim to expand our presence in this robust 
sector, leveraging our expertise to capitalize on its growth.
3. Residential Ventures: Recognizing the growing demand for affordable housing, we will focus on workforce housing and 
single-family build-and-rent projects. These initiatives are lucrative and positively contribute to the communities we invest in.

Reflecting on 2023, the turbulence in the market led to a notable disconnect 
between sellers and buyers. As we move forward, I anticipate a realignment in 
expectations, facilitated by dropping interest rates, which should narrow the 
gap between these two groups and increase transaction volumes.
A crucial aspect we’re monitoring closely is the balance between access to 
capital and the availability of labor for construction and renovation. I believe 
we’re entering a period where the labor market will reach its best supply balance 
since pre-COVID times. This equilibrium should help stabilize construction 
costs and make project budgeting more predictable. 

An important trend to note is the division between established players with strong capital access and newcomers. In the 
current market, depth of experience and financial robustness will be key differentiators in successfully completing projects.
Geographically, our focus remains on the Western U.S., particularly in Southern California, Phoenix, and Las Vegas markets. 
These regions present robust activity levels and growth opportunities that align with our strategic goals.
In the multifamily sector, despite challenges such as rising operating expenses and flattening rent growth, I foresee 
continued activity and opportunities for savvy investment.

Shopoff Realty Investments | 18565 Jamboree Road, Suite 200, Irvine, CA 92612 
844-4-SHOPOFF | shopoff.com

Disclosures
1) https://www.cbre.com/insights/briefs/global-real-estate-investment-continues-to-fall-in-q1?UUID=none
* There is no assurance that these goals will be achieved or meet investment objectives. Performance has varied in this time 
frame, with certain offerings generating losses that are detailed in the PPM track record.
Confidential and proprietary information. The views, thoughts and opinions expressed in this outlook belong solely to the 
author. This outlook is based on current public information that we consider reliable, but we do not represent that it is accurate 
or complete, and it should not be relied on as such. The information, opinions, estimates and forecasts contained herein 
are as of the date hereof and are subject to change without prior notification. This material is for information purposes only 
and is not intended to provide investment, legal, or tax recommendations or advice. This is not an offering to buy or sell any 
securities. Such an offer may only be made through the offering’s memorandum. Any investment in Shopoff Realty Investments 
(“SRI”) programs involves substantial risks and is suitable only for investors who have no need for liquidity and who can bear 
the loss of their entire investment. There is no assurance that any strategy will succeed to meet its investment objectives. 
The performance of former assets is not indicative of the future results of other assets. Securities offered through Shopoff 
Securities, Inc. (“SSI”) member FINRA/SIPC.
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